
 
 

The Cost Openness and Spending Transparency (COST) Act requires every project supported 

with federal funds to include a price tag with its cost to taxpayers. 

 

Both the dollar amount and percentage of the total budget derived from federal financial 

assistance for any project, program, or activity would be required to be disclosed in all public 

documents, such as press releases.   

 

This is currently required of all recipients of federal money provided by the Departments of 

Labor (DOL), Health and Human Services (HHS), and Education, and related agencies.1  The 

mandate is annually renewed within the appropriations act funding those departments and 

agencies. 

 

The COST Act would apply these disclosure requirements to all federal departments and 

programs. 

 

The present law, however, is being largely ignored by both the recipients of taxpayer dollars 

and the government agencies providing the funding. 

 

The departments are not monitoring or enforcing compliance with the law and cannot verify if 

the calculations used to determine the information by grantees is reliable, according to a review 

by the Government Accountability Office (GAO).2  Education Department officials do not even 

believe the agency has an ñobligation to monitorò whether or not its grantees follow the law, 

according to GAO.3 

 

To guarantee compliance, the COST Act provides authority to the White House Office of 

Management and Budget (OMB) to withhold a portion of a grant from a recipient that does not 

disclose the costs, as required, until it does. 

 

The COST Act will guarantee Americans can see how their hard earned tax dollars are being 

spent and decide for themselves whether or not the price is right. 

  



Findings of the Government Accountability Office 
ñAgency Action Required to Ensure Grantees Identify Federal Contribution Amountsò 

 

Federal law requires some projects supported with government assistance disclose the cost to taxpayers. 

 

Congress has renewed the provisionðreferred to as the ñStevens Amendmentò after its author, former Senator 

Ted Stevensðannually for thirty years since it was first passed as amendment to the Fiscal Year 1989 

Department of Defense (DOD) appropriations bill. 

 

The requirement initially applied to DOD and the Departments of Agriculture, Education, Health and Human 

Services (HHS), Labor (DOL), but presently applies to just Education, HHS, and DOL.  

 

Specifically, the law states: 

  
When issuing statements, press releases, requests for p roposals, bid 

solicitations and other documents describing projects or programs funded in 

whole or in part with Federal money, all grantees receiving Federal funds 

included in this Act, including but not limited to State and local 

governments and recipient s of Federal research grants, shall clearly state ð 

 

            (1) the percentage of the total costs of the program or  

        project which will be financed with Federal money;  

 

            (2) the dollar amount of Federal funds for the project or  

        program; and  

 

            (3) percentage and dollar amount of the total costs of the  

        project or program that will be financed by non - governmental  

        sources .4 

 

At the request of Senators Joni Ernst, Ron Johnson, James Lankford, and Rand Paul, the Government 

Accountability Office (GAO) conducted an investigation to determine why the longstanding law is not being 

followed. 

 

GAO found that HHS, Education, and some DOL subagencies do not monitor nor do they have processes in 

place to oversee grantee compliance.ò  As a result, the agencies are not able ñto ensure that grant funds are 

being expended in full accordance with these statutory and regulatory requirements.ò 

 

DOL does monitors ña percentage of its granteesò for compliance.  Even the subagencies that claimed to 

conduct some monitoring, however, largely had no information on the methods used by grantees to calculate the 

federal funding dollar amounts or funding percentage figures the law requires.  As an example, DOLôs 

Employment and Training Administration (ETA), which oversees more than 95 percent of the Departmentôs 

grant dollars, did not know how grantees calculated dollar amounts nor the level of details factored into indirect 

costs involving the organizationôs structure and the percentage of funds spent on salaries. 

 

GAO found, ñdespite the claims and efforts of some HHS operating divisions with regard to monitoring for 

Stevens Amendment compliance, none of HHSôs operating divisions could demonstrate that they had a process 

to manage and administer granteesô compliance with the Stevens Amendment requirements.ò 

 

All three departments claimed the law does not explicitly require them to monitor grantee compliance with its 

requirements. 

 



GAO counters, that ñthe uniform regulations that government federal agenciesò state a ñFederal awarding 

agency must manage and administer the federal award in a manner so as it ensure that Federal funding is 

expended and associated programs are implemented in full accordance with U.S. statutory and public policy 

requirements.ò  Without processes to manage and administer granteesô compliance with this law, the 

Departments are, thus, ñnot able to ensure that grant programs are being implemented by grantees in full 

accordance with the statutory requirements of the Stevens Amendment.ò 

 

GAO concludes, ñCongress has repeatedly taken action to include the Stevens Amendment requirements with 

agenciesô appropriations.  Ensuring grantee compliance with accountability requirements is achieved through 

investments of federal agency resources that reflects decisions regarding how best to ensure efficient and 

effective use of grant funds while reinforcing statutory requirements.ò 

 

Despite being required by a law renewed by Congress every year for 

three decades, federal agencies are doing little to ensure the cost of 

projects funded by taxpayers is being disclosed. 
 


