The

® COST
Act

The Cost Openness and Spending Transparency (COST) Act requires every project supporte
with federal funds to include a price tagh its cost to taxpayers

Both the dollar amount and percentage of the total budkgeted from federal financial
assistance faany project program or activitywould berequired to belisclosedn all public
documentssuch as press releases.

This is currently required of all recipients of federal money providetidypepartmentsf
Labor(DOL), Health and Human Servic@$HS), and Eduation, and related agencieShe
mandate is annually renewed within the appropriations act funding those departments and
agencies.

The COST Act would applyhese disclosure requiremeitasall federaldepartments and
programs.

Thepresentaw, however, is being largely ignored by both the recipients of taxpayer dollars
and the government agencies providing the funding.

Thedepartmerd are not monitoringr enforcingcompliance with the lawwndcannotverify if

the calculations used to determitine information by granteesrieliable according t@a review

by the Government Accountability Office (GA®)Education Department officials do neten
believetheagendyas an Aobl idgawhetnhdro onwdolowthelawt s ¢
according to GAG

To guarantee compliance, the COST Act provides authority to the White Bfiise of
Management and Budget (OMB) withhold a portion of a grafitom a recipient that does not
disclose theosts, as requiredntil it does.

The CCST Act will guarantee Americans can see how their hard earnelbitaxs are being
spent andlecide for themselves whetharnotthe price is right.



Findings of the Government Accountability Office
AAgeActi on Required to Ensure Grantees |l dent.

Federal law requires sonpeojectssupported with government assistadeglose the cost to taxpayers.

Congress has renewed fr@visiod r ef erred t o as the AStevens Amend
Ted Stevend annually for thirty years since it wéisst passed as amendment to the Fiscal Year 1989
Department of Defense (DOD) appropriations. bill

The requirement initity applied to DOD and thBepartments of Agriculture, Education, Health and Human
Services (HHS), Labor (DOl put presently applies to just Education, HHS, and DOL.

Specifically, the law states:

When issuing statements, press releases, requests for p roposals, bid
solicitations and other documents describing projects or programs funded in
whole or in part with Federal money, all grantees receiving Federal funds
included in this Act, including but not limited to State and local
governments and recipient s of Federal research grants, shall clearly state o}

(1) the percentage of the total costs of the program or
project which will be financed with Federal money;

(2) the dollar amount of Federal funds for the project or
program; and

(3) percentage and dollar amount of the total costs of the
project or program that will be financed by non - governmental

sources .*

At the request oBenators Joni ErndRon Johnson, James LankfoathdRand Paul, the Government
Accountability Ofice (GAO) conductedrainvestigation to determine why the longstanding law is not being
followed.

GAO found that HHS, Education, and some DOL subagedoie®t monitor nor do they hapeocesses in
place to oveseegrantee compliance As a result, the agenciesarenotdble o ensur e t hat gr
being expended in full accordance with these sta

DOLdoesmoni t ors fia percent age kvdnthe susagegaesthat caneddto f o r
conduct some monitorindnoweverjargelyhad no information on the methods used by grantees to calculate the
federal funding doll ar amounts or funding percen
Employnent and Training Administration (ETAWhich oversees moreth@5 per cent of t he
grant dollarsdid not know how grantees calculated dollar amounts nor the level of details factored into indirec
costs involving t hadthepeganagenfdiundsgperd en saariesuct ur e a

GAO found fdespite the claims and efforts of some HHS operating divisions with regard to monitoring for
Stevens Amendment compliance, none of HHSO6s a@per
to manage and administer granteesd compliance wi

All three departments claimed the law does not explicitly require them to monitor grantee compliance with its
requirements.



GAOcounterst hat At he wmisf oh@matr gowleatmiment feder al agen
agency must manage and administer the federal award in a manner so as it ensure that Federal funding is
expended and associated programs are implemented in full accordance with U.S. staduportylic policy
reqguirements. o Wit hout processes to manage and
Departments are, thus, Anot able to ensure that
accordance with the statutoryréequ e ment s of the Stevens Amendment .

GAOconcludes AN Congress has repeatedly taken action to
agenci es 6 aHnsunng granteeacomploamce with accountability requirements is achieved through
investnents of federal agency resources that reflectsides regarding how best to ensure efficient and
effective use of grant funds while reinforcing s

Despite being required by a law renewed by Congress every yeal
threedecades, federal agencies are doing little to ensure the cost of
projects funded by taxpayers is being disclosed.



